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Where to source, what to require, and how to qualify Indian suppliers - with cluster maps, cost benchmarks, and
a repeatable vetting method.

2026 Edition - Trade & tariff data current as of mid-2026
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1. Why Source from India Now

India has moved from a back-office and IT story to a genuine manufacturing destination. A large, English-speaking
engineering workforce, maturing quality systems, aggressive industrial policy, and the global “China+1” shift have
combined to make India one of the most compelling low-cost sourcing bases in the world, particularly for labour-
intensive and metal-forming work.

Signals worth noting

e Anchor investment: Foxconn (an Apple supplier) is investing around $1.5 billion in an India manufacturing
unit, and Micron committed roughly $2.7 billion to a chip assembly and test plant in Gujarat.

e Electronics pull: Apple, Samsung and Foxconn have all expanded Indian production under the government's
incentive programs; India is now assembling premium electronics and exporting them at scale.

e China+1: Global buyers are diversifying away from single-country dependence, and India is the natural high-
volume, cost-sensitive leg of a China+1 footprint alongside Vietnam and Mexico.

The India advantage in one line

Lowest major-economy labor cost + deep engineering talent + policy tailwinds - best suited to cost-sensitive, labor-
intensive, and metal-forming categories where longer ocean lead times can be absorbed.

What this playbook covers
e Best-fit capabilities and the categories India compete hardest on
e Manufacturing clusters, with a cluster map and state-by-state specialties
e Certifications to require, and the current trade, tariff, and incentive landscape
e Cost and labor benchmarks, logistics and lead times, and India-specific risks

e Arepeatable method to find, screen, and qualify Indian suppliers - linked to free MESH Works templates
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2. Best-Fit Capabilities & Top Categories

India Sourcing Playbook

India is strongest where labor content is high, tooling and metallurgy matter, and volumes justify an ocean lead time.

It is a deep, proven base for industrial and metal parts, and increasingly for electronics, pharma, and textiles.

Best-fit industrial & metal capabilities

e Iron and steel castings and forgings, precision CNC machining, sheet-metal stampings and fabrications

e Motor sub-assemblies, wiring harnesses, pump and valve components

e Tooling, jigs and fixtures, a strong tool-room base supports NPD and localization

Category fit at a glance

Deep foundry base (Rajkot, Coimbatore, Belgaum); cost-

Castings & forgings (iron/steel "
& gings (iron/ ) competitive at volume

Large machine-shop ecosystem; skilled operators; good

Precision CNC machining T

Sheet metal & fabrications Broad SME base across NCR, Pune, Chennai

Auto & off-highway components IATF-certified tier base tied to domestic OEMs

Wiring harnesses & motor sub-assy Labor-intensive; India cost advantage is largest here
Electronics / EMS Scaling fast under incentives (phones, laptops, wearables)
Pumps, valves, tooling Coimbatore + Gujarat clusters; strong tool rooms
Heavy/large fabrications Available but check crane/heat-treat capacity per plant

Strong

Strong

Strong
Strong
Strong
Growing
Strong

Selective

Watch-out: heavy or safety-critical castings and forgings vary by plant — confirm furnace capacity, NDT, and heat-treatment in-

house versus subcontracted during qualification.
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3. Manufacturing Clusters

India's manufacturing is highly regional. Sourcing inside a known cluster gives you a denser vendor base, shared
logistics, and faster benchmarking across at least three quotes per category.

Faridabad, Gurgaon,
Manesar (NCR)

200

Pragesn

Ahmedabad, Sanand

@ W) Raikot(Gujarat)
>  Casting hub

Legend
Pune/Chakan (Maharashtra)
e@ @@@ . @ Castings @ Die-casting
—— % Forgings @ Precision machining
(Tamil Nadu) @ Machining @ Foundries
@ Sheet Metal @ Iron & steel castings
Coimbatore (Tamil Nadu) @ Fabrications @ Rt
@e @ Automotive @ Engine parts
('n Heavy machinery@ Pump/valve
(‘) components
@ Auto OEMs

India — key industrial & metal-part manufacturing clusters

Pune / Chakan Maharashtra Auto, heavy machinery, castings/forgings, machining

Chennai / Oragadam Tamil Nadu Auto OEMs, castings, machining, die-casting

Sanand / Rajkot / Ahmedabad Gujarat Castings (Rajkot = casting hub), machining, pump/valve components
wn(::“(;::i)dabad, Gurgaon, Delhi NCR Sheet metal, machining, fabrications

Coimbatore Tamil Nadu Pumps, valves, precision machining, foundries

Morbi / Rajkot Guijarat Iron & steel castings, ceramics (Morbi), engine parts
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4. Certifications & Standards to Require

Quality-system maturity in India is uneven by design, top-tier exporters are world-class, while smaller shops may be
early on the curve. Make certifications a hard screen, then verify them on-site during audit.

Standard When to require it

1SO 9001 Baseline quality management — require for every supplier

IATF 16949 Automotive and auto-adjacent parts (mandatory for OEM/Tier-1 work)
AS9100 Aerospace and defense components

1SO 14001 Environmental management — increasingly customer-mandated

1SO 45001 Occupational health & safety

PPAP / APQP capability New-part launches; confirm level and past OEM approvals

BIS / product-specific India domestic standards or product marks where applicable

Material & test certs Mill certs, NDT, CMM/inspection reports per lot

Verify, don't just collect

A certificate on file is not proof of a live system. During audit, check that work instructions, calibration records,
corrective-action logs, and inspection data match the certificate scope. Use the MESH Works Supplier Qualification
Assessment (1-5 rating) to score this consistently.
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5. Trade, Tariffs & Incentives

This is the fastest-moving part of any India sourcing decision. Treat the figures below as a planning baseline and always
confirm the duty on your specific HTS code with your customs broker before you commit.

5.1 US import tariffs on Indian goods

US tariffs on Indian goods swung sharply through 2025-26. Rates peaked near 50% in 2025 (a reciprocal layer plus an
additional duty tied to Russian-oil purchases), were cut to about 18% under a February 2026 interim framework and
then moved to roughly a 10% baseline after the US Supreme Court struck down the underlying emergency-tariff
authority in early 2026.

e No FTA / no GSP: India has no free-trade agreement with the US and is not covered by GSP (which lapsed for
India in 2019), so most-favored-nation base duties still stack on top of any surcharge.

e Metals matter: Steel and aluminum articles carry separate Section 232 duties (reported at up to 50% on
articles wholly of the metal, with lower rates on qualifying derivatives) — critical for castings, forgings, and
fabrications.

e Still in flux: The baseline surcharge has a statutory clock and pending legal challenges, so the headline rate
may change again in 2026.

Action: build duty flex into every India contract

Price at least two tariff scenarios, confirm the HTS-specific rate with your broker, and add a duty-adjustment / pass-
through clause to any contract that delivers more than a few months out.

5.2 India’s FTA network (for serving non-US markets)

If you ship from India to Europe, the UK, the Gulf, or Australia rather than the US, India's expanding FTA network can
materially cut landed duty:

India—UAE CEPA In force (2022) Gulf market access; bilateral trade past $100B

India—Australia ECTA In force (2022) ~96% of Indian exports duty-free into Australia

India—EFTA TEPA In force Oct 2025 Switzerland, Norway, Iceland, Liechtenstein; $100B investment
pledge

India—UK CETA Signed Jul 2025 ~90% of Indian exports to the UK duty-free

India-Oman CEPA Signed Dec 2025 Broad Gulf access for engineering & textiles

India—EU FTA Framework Jan 2026 Preferential access across most tariff lines (pending)

5.3 Make in India & the PLI scheme

The Production-Linked Incentive (PLI) scheme is the backbone of India's manufacturing push: roughly 1.9 lakh crore
(about $23 billion) of incentives across 14 sectors, paying 4—18% on incremental sales above a base year. By late 2025
it had drawn 800+ approved applications and over X2 lakh crore of realized investment.
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e 14 covered sectors include: Electronics/mobiles, IT hardware, pharma & bulk drugs, medical devices,
telecom, auto & auto components, specialty steel, textiles, white goods, drones, solar PV, and advanced-
chemistry (battery) cells.

e What it means for buyers: Suppliers in PLI sectors are often expanding capacity and modernizing — useful
when you need scalability, but confirm the capacity is actually free for your program.
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6. Cost & Labor Benchmarks

India Sourcing Playbook

India's core advantage is labor cost. Manufacturing wages are among the lowest of any major economy, a decisive

edge on labor-intensive parts, though it must always be weighed on a total-cost-of-ownership basis, not unit price

alone.

Indicative manufacturing labor cost (2024-25)

India

Vietnam

Mexico

China

~$1-$2 / hour

~$3 / hour

~$4.5-54.8 / hour

~$6-$8 / hour

Lowest major-economy labor cost; best for
labor-intensive work

Low cost; strong for electronics-adjacent
assembly

Higher wage, but days-not-weeks to the US
+ USMCA

Higher wage offset by density and
productivity

Figures are indicative ranges drawn from public 2024-25 comparisons and vary by region, skill, and sector — use them for directional

planning, not quoting.

Don't stop at the unit price

A part that looks 20% cheaper in India can converge with nearshore cost once you add tariffs, ocean freight and
insurance, 45+ days of carrying cost, and any rework. Apply a TCO lens: unit price + logistics + duties + lead-time cost +
quality cost + risk premium.
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7. Logistics & Lead Times

India's ocean transit to the US is broadly comparable to China's, with the US East Coast running a little longer. Plan
lead time as production time plus transit plus a customs buffer and hold safety stock on critical parts.

Ocean, India > US West Coast ~3-5 weeks transit (port-to-port), like China

Ocean, India - US East Coast Somewhat longer; route via Suez or around the Cape as conditions dictate
Ocean, India - Europe ~3-4 weeks; shorter to Mediterranean ports

Air freight from India ~2-5 days at roughly 5-10x ocean cost — for launches and expedites only
Key export ports Nhava Sheva (JNPT, Mumbai), Mundra (Gujarat), Chennai, Pipavav

Incoterms — keep quotes comparable

Specify one Incoterm basis in your RFQ so every supplier quotes the same scope. FOB (named Indian port) is common
for ocean; FCA suits consolidated or air shipments; DAP shifts more risk and cost to the supplier. Whatever you
choose state it once and hold all bidders to it.

Total lead-time rule of thumb

Production lead time (often 4—12 weeks for new tooled parts) + 3—-5 weeks ocean + 1-2 weeks customs/inland. Build a
first-order buffer and don't let a low piece price hide a long, cash-consuming pipeline.
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8. India-Specific Risks & Mitigation

India sourcing is very manageable with the right controls. The recurring failure points are predictable, plan for them

up front.

Longer ocean lead times vs nearshore

Variable quality consistency across
shops

Slower onboarding / PPAP cycles

Tariff & trade-policy volatility

Infrastructure / power gaps in some
areas

IP & drawing control

Communication / time-zone friction

Diversify intelligently

Hold safety stock on critical parts; dual-source with a nearshore leg for fast
replenishment

Hard certification screen + on-site audit + PPAP before ramp; score with a 1-5
rubric

Start qualification early; consider a local agent or MESH Works for on-the-ground
support

Price multiple duty scenarios; add pass-through clauses; confirm HTS with a broker
Favor established clusters; confirm captive power/backup during audit

NDAs, controlled drawing release, and staged data sharing; register IP where
relevant

Confirm English proficiency of the engineering team; set overlap windows and
cadence

For critical commodities, keep at least two qualified suppliers and consider a split such as a majority India volume for
cost plus a nearshore share for speed and duty coverage. Resilience is knowing where your vulnerabilities are — not

avoiding India.
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9. How to Build a Vetted Indian Shortlist

Finding suppliers in India is easy; qualifying the right ones is the work. Use a repeatable funnel so your team can scale
discovery without sacrificing quality or compliance.

Where to find suppliers
e Supplier-discovery platforms and databases (MESH Works, IndiaMART, and industry directories)
e Trade shows and associations (e.g. Auto Expo, ACMA for auto components, EEPC for engineering)
e Cluster-specific outreach — engage directly in the regional hubs in Section 3

e Export-promotion councils (EEPC India, and product-specific councils)

The qualification funnel

e 1. Initial screen — Do they run the exact process/material? Certifications (ISO 9001, IATF 16949, AS9100)?
Reference OEMs/Tier-1s? Financial health and export experience?

e 2. Deeper qualification — Benchmark at least three quotes per category; review drawings, tolerances, and
past projects; confirm max monthly capacity and free capacity.

e 3. On-site / remote audit — Plant, equipment and process; support processes; quality; engineering; logistics
— scored 1-5. Ask for factory-tour video where a visit isn't feasible.

e 4. Pre-award — PPAP/sample approval before ramp; agree SLAs, penalties, and a duty pass-through clause.

Pre-award checklist
e Capability + certifications verified against live records
e Three benchmarked quotes on one Incoterm basis
e Audit score > target; corrective actions closed
e Capacity confirmed free for your volume; sub-tier sources known

e PPAP/first-article approved; logistics and packaging agreed
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10. Free Templates & Tools

Pair this playbook with the free MESH Works resources built to run exactly this process end to end:

e Supplier Qualification Assessment (1-5 rating) — Score plant, quality, engineering, and logistics on a 1-5
scale during audits.

e Supplier RFI Questionnaire — Structured intake to capture capabilities, certifications, capacity, and
references without back-and-forth.

e Detailed RFQ Template — Cover letter, requirements matrix, supplier response sheet, and a weighted
scoring rubric — ready to send.

e Supply Chain Resiliency Calculator — Score suppliers on concentration, geographic, financial, and capacity
risk.

All available on the MESH Works free tools page for procurement teams.
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Ready to simplify your India sourcing? Let's connect.

MESH Works helps procurement teams discover, qualify, and manage verified suppliers across 40+ countries — with
capabilities, audits, and RFQ workflows in one platform.

@ www.meshworks.com R +1-833-637-4737 ™ info@meshworks.com
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